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First quarter 2017 in summary
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The company's second best sales in the number of subscriptions sold for a quarter
ever. In total, 820 370 subscriptions were sold during Q1, an increase of 209%
compared with the first quarter of 2016 (Q1 2016: 265 839).
The distribution channel has been restored through technical integration of
previous operators to ensure future revenues, based on regulatory requirements,
which in turn affect subscribing subscriptions in most of the countries where our
customers are located.
As of this quarter, Ambientmedia is reported as an associated company and is not
included in the consolidated financial statements in the same way as previous
quarters. The development of Ambient Media is reported as income from
associated companies in the income statement. Net profit of SEK -0.3 million
consists of Mavshack's share of Ambient Media's earnings of SEK 0.2 million and
depreciation of Goodwill of SEK 0.5 million.
Net sales for the quarter were MSEK 5.2 (Q1 2016: 4.7). Sales from the media
platform continued to grow during the quarter and amounted to MSEK 5.2 (Q1
2016: 2.5 m). We still see that the largest volume of subscriptions consisted of
subscriptions sold in Kuwait and the United Arab Emirates, where subscribers use
their mobile as a means of payment.
During the quarter, Mavshack signed an agreement with T-Pay regarding Direct
Carrier Billing (DCB) for Viva Bahrain and integration was completed during the
quarter. The reason for this is, as previously communicated, that Intigral ceases to
provide the service and as a result, the strategic partnership with Intigral has been
terminated.
Profit after tax amounted to MSEK -2.5 (Q1 2016: -6.0). Cash flow from operating
activities continued to improve compared with previous quarters and amounted to
MSEK -2.0 for the period (Q1 2016: -3.8 MSEK).

Key Figures Group
Variable
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Net Income per share (SEK) after
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Q.1
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Q. 4 2016
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5 188

4 651

8 303

24 022

11 212*

-2 468

-5 996

-10 227**

-23 092**

-59 225

34 173

78 746

34 660

34 660

78 746

25 308

72 633

23 842

23 842

66 191

74

82

69

69

84

-0,02

-0,03

-0,07

-0,18

-0,79

-0,01

-0,02

-0,05

-0,12

-0,60

*) Includes a one-time effect of renegotiated content agreements of 3,0 million reported as
other income.
**) Includes a one-time effect of of -7,6 million from sales of Ambient media shares including a
reclassification from shares in a subsidiary to shares in an associated company. The loss is
reported as depreciation of 5,3 million and other operational expenses of 2,3 million.
About Mavshack AB Mavshack operates a global Internet TV services with Asian entertainment. The service, which is available
through Internet connected devices, is genuinely global with users in over 80 countries. With the largest library of Filipino and
Indian titles, as well as agreements with Asia's leading content providers, Mavshack is the obvious choice for Asian
entertainment around the world. The company operates its business on a proprietary technology platform
Mavshack AB (publ) is a traded company listed on Nasdaq First North under the ticker MAV. Certified adviser is Erik Penser
Bank. More information about the company is available at www.mavshack.se
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CEO Letter
Fellow Shareholders:
This is the first quarter I comment on and I am doing a short recapitulation over Q1, but will mainly
focus on ongoing activities.
The first quarter of 2017 resulted in a sale of 820 370 subscriptions, which represents the second
highest subscription sales in Mavshack's history. What is remarkable is that we were working in
parallel to reintegrate the telephone operators we had connected at the turn of the year. Sales are
209% up against the same period last year, which is very pleasing. I realize that the processes of
integration are long and dependent on communication and accessibility of all parties. You can
compare it with braiding hair and control only one of the hair follicles. The result will be amazing, but
it is impossible to make a braid on your own.
We will continue on the road, integrating more phone operators into our platform is top priority,
which basically means giving all potential customers in the Middle East easier access to our service.
We currently have several strategic partnerships with telephone operators in new markets for
continued growth. Almost on tour, Ooredoo already communicates in Kuwait, Oman and Qatar,
where the integration continues as planned.
In connection with this, it may be appropriate to mention our forthcoming expansion in Saudi Arabia,
where we have signed an agreement with Gulf Digital Media WLL (a subsidiary of Saudi Telecom
Company) since the summer of 2016. Our partner for integration is Intigral, which previously
announced to us That they will terminate their service for "Direct Carrier Billing". That is, the service
we use for our customers to easily pay and reach Mavshack.com. We are still active in finding a new
partner for this collaboration (and also others) and returning with information as soon as we have
something new to announce. Saudi Arabia remains an important market for us.
Something I discovered during the short time I have been in place at Mavshack AB is that I feel we
have the capacity to utilize our platform, resources and skills more than we do today. Within our
business we have three operating companies where we, in principle, only communicate about
Mavshack Movies. My ambition is to shortly present news about our other companies, which I think
have great potential to contribute to profitability for the Group.
A first step in broadening our business and finding new revenue streams is our agreement on Englishlanguage audio and e-books, where we have access to a large catalog of literature where we are able
to give our customers something more than just film. English is a language widely used by both
Philippines and India. When we introduced these to our existing platform, we have both video and
audio content at a competitive competitive price for our customers. The agreement is of a simple
nature and is based on reimbursement if profit arises.
We are currently investigating three additional tracks due to this catalog. The first is if we want to
create a platform for audio. We have the technology required and all structure to cost-effectively
market and sell it all over the world. The second track is to convert the literature into Tagalog and
other languages suitable for our category customers through Ambient Media where we can costeffectively produce own audio and e-books. A third, final conclusion is to work towards the education
track, where we work with a business model for mainly studies in English linked to the directory we
gained access to.
We will also shortly run "Mav_hack 1.0" on its own (3/6). This is our first hackathon where we intend
to use dedicated and developmental talents to see Mavshack AB's opportunities in new ways.
Obviously, we will offer some concrete challenges relating to audio and e-books as well as streaming
video, but also leave the game plan open for further good ideas. Of course, we look forward to that
activity with excitement!
I want to end with a thank you to all of you for the commitment I experience around Mavshack AB
(publ). It is wonderful that so many will be our future success!
Tommy Carlstedt
CEO, Mavshack
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Operations
Users
Mavshacks main target market is made up of the Filipino and Indian diaspora. There are also consumers in the
domestic markets even though the company’s marketing activities primarily focus on the diaspora from the
Philippines and India. Consumers amongst the Filipino diaspora in the Middle East mainly subscribe to requiring
daily subscriptions via their mobile phone plan.
Sales and earnings (compared with previous quarter)
Sales during Q1 2017 (Jan-Mar) amounted to 5.2 MSEK (8.3), of which 0.0 MSEK (2.3) is attributable to Ambient
Media consolidated from July 2015 to December 2016. Sales from The media platform was 5.2 MSEK (6.0) during
the quarter. The largest volume is subscription plans sold in Kuwait and United Arab Emirates (UAE) through a
technical integration (API) with large Telecom companies, where subscribers use their mobile as a means of
payment. This has proven to be a cost-effective, easy and user-friendly way to use Mavshack's media platform
for especially Filipinos in these countries. During the quarter, the UAE Telecom Regulatory Authority has changed
the rules for how companies can charge for their services through their subscriber's mobile phone subscriptions.
This affected sales negatively during the latter half of the period.
Operating profit for the quarter amounted to MSEK -2.2 (-9.9). A strong cost control is still a priority until
Mavshack's financial position allows for another priority.
Financial position
Cash and cash equivalents amounted to MSEK 0.0 (0.3). At the end of the period, equity amounted to SEK 25.6
million (34.7) in the Group, which gives a solidity of 74% (69%).
The parent company reports equity at the end of the period of MSEK 36.5 (32.9), which gives a solidity of 89%
(72%).
Looking forward
The company will continue its expansion in 2017, primarily in the Middle East. The next launch is aimed to take
place within the recent announcement of the Group agreement with Ooredoo. The objective is to repeat the
success the company has had with Etisalat, Du and Viva in the United Arab Emirates, Bahrain and Kuwait.
Report of the Board and CEO
Board and CEO certify that this report gives a true and fair view of Mavshacks financial position and results and
describes significant risks and uncertain factors that Mavshack faces.
Auditor's examination
The interim report has not been subject to auditor review.
Accounting and valuation principles
From 1 January 2014, the Group / Company BFNAR 2012 1. The interim report has been prepared in accordance
with the Annual Accounts Act and the Swedish Accounting Standards Board BFNAR 2012: 1 Annual report and
consolidated (K3).
Risks and uncertainties
Mavshacks significant risks and uncertainties are described in the prospectus prepared in connection with the
rights issue carried out during the first half of 2015. The prospectus is available at the Company's website. No
new significant risks or uncertainties are judged to have occurred.
Next report
Interim Report 2 for the financial year 2017 will be published on August 30th 2017.
Stockholm April 28, 2017
Mavshack AB (publ)
Board of Directors
For more information contact:
CEO Tommy Carlstedt Phone: +46 8 124 517 90 or
CFO Per-Olov Östberg, Phone: +46 8 124 517 90,

e-mail: ir@mavshack.com
All reports are available on the company’s website www.mavshack.se.
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Summary per quarter and financial period – Group

Net Income per share
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Income Statement – Group
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Balance sheet – Group
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Balance sheet – Group
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Changes in Equity - Group

Cash Flow Statement – Group
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Income Statement – Parent Company
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Balance sheet – Parent Company
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Balance sheet – Parent Company
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Changes in Equity – Parent Company

Cash Flow Statement – Parent Company
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